
 

 

 
 
 
 

 
August 1, 2007 
 
Iowa Department of Human Services 
Bureau of Managed Care and Clinical Services 
Attention: Cynthia Tracy 
100 Army Post Road 
Des Moines, IA  50315 
 
RE:  Iowa Plan Capitation Rate Setting – SFY 2008 Rates  
 
Dear Ms. Tracy: 
 
Enclosed are the Iowa Plan ranges of actuarially sound capitation rates for SFY 2008.  
The rate ranges are actuarially sound by rate cell, as required by CMS. The rates were 
developed using encounter data provided by Magellan, the community reinvestment 
expenditures file, and other program information. The rates comply with CMS 
requirements.  
 
The rates have been trended forward for changes in utilization and costs. The rates 
consider the change in ACT, Mobile Counseling and Mobile Crisis from B(3) to State 
Plan effective July 1, 2007. A review of the financial status of Magellan, a common 
practice in Medicaid rate setting, was also completed. 
 
In order to be consistent with CMS requirements, the actual capitation rate in each rate 
cell cannot be higher than the upper bound or lower than the lower bound shown in the 
report. Using the midpoint of the projected rate range, the rates would represent an 
approximate 0.8% increase from the midpoint of the October 1, 2006 – June 30, 2007  
(Report dated June 25, 2007) range of rates on an aggregate basis using SFY 2006 
enrollment as the weights. The lower end of the range would represent a 5.3% decrease 
while the upper end would represent a 7.0% increase.  
 
This letter is being provided to Iowa DHS. It is our understanding that this report will be 
distributed to CMS and potentially to any interested MCO. Any distribution of this report 
must be in its entirety. 
 
If you have any questions, please let us know. 
 
Sincerely, 

 
Timothy F. Harris, FSA, MAAA 
Principal & Consulting Actuary 

One Financial Plaza  

501 N Broadway, Suite 550  

St. Louis, MO 63102 

Tel  314-231-3031 Fax  314-231-0249 

www.milliman.com 






































































